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SECTION 39 - CITY AUDITOR AND COMPTROLLER AUGUST 13, 1974

The City Auditor and Comptroller shall be elected by the Council for an indefinite term and shall serve until his successor is
elected and qualified. The City Auditor and Comptroller shall be the chief fiscal officer of the City. He shall exercise supervision
over all accounts, and accounts shall be kept showing the financial transactions of all Departments of the City upon forms
prescribed by him and approved by the City Manager and the Council. He shall submit to the City Manager and to the Council at
least monthly a summary statement of revenues and expenses for the preceding accounting period, detailed as to appropriations
and funds in such manner as to show the exact financial condition of the City and of each Department, Division and office
thereof. No contract, agreement, or other obligation for the expenditure of public funds shall be entered into by any officer of the
City and no such contract shall be valid unless the Auditor and Comptroller shall certify in writing that there has been made an
appropriation to cover the expenditure and that there remains a sufficient balance to meet the demand thereof. He shall perform
the duties imposed upon City Auditors and Comptrollers by the laws of the State of California, and such other duties as may be
imposed upon him by ordinances of the Council, but nothing shall prevent the Council from transferring to other officers matters
in charge of the City Auditor and Comptroller which do not relate directly to the finances of the City. He shall prepare and submit
to the City Manager such information as shall be required by the City Manager for the preparation of an annual budget. He shall
appoint his subordinates subject to the Civil Service provisions of this Charter.

e  Amendment voted 06-04-74; effective 08-13-74.

SECTION 70 - POWER TO FIX SALARIES JANUARY 20, 1978

The Council shall have the power to fix salaries of the City Manager, the City Clerk, the City Treasurer, the City Auditor and
Comptroller, and all other officers under its jurisdiction. All members of Commissions shall serve without compensation except
where otherwise provided by State law or this Charter. Except as otherwise provided by law, the City Manager and other
departmental heads outside of the departments under control of the City Manager shall have power to recommend salaries and
wages subject to the personnel classification determined by the Civil Service Commission, of all other officers and employees
within the total amount contained in the Annual Appropriation Ordinance for personal service in each of the several departments
of the City Government. All increases and decreases of salary or wages of officers and employees shall be determined at the
time of the preparation and adoption of the budget, and no such increase or decrease shall be effective prior to the fiscal year for
which the budget is adopted; provided, however, that if during any fiscal year, the Council should find and determine that
because of a significant change in living costs, the salaries and wages fixed for such fiscal year are not comparable to the level
of other salaries and wages of other public or private employments for comparable services and as a result, the best interests of
the City are not being protected or are in jeopardy, said Legislative Body, upon recommendation of the Manager or other
department head, and if funds are available, may revise such salary and wage schedules to the extent necessary to protect the
City's interests.

e Amendment voted 03-13-51; effective 03-26-51.

e Amendment voted 11-08-77; effective 01-20-78.



SECTION 71 - PREPARATION AND PASSAGE OF ANNUAL APPROPRIATION
ORDINANCE JANUARY 12, 1979

Upon receipt of the Manager's estimate the Council shall prepare an appropriation ordinance using such estimate as a basis.
The form, arrangement and itemization of the appropriation ordinance shall be determined and prescribed by the Auditor and
Comptroller, and City Attorney. Provision shall be made by the Council for a minimum of two (2) public hearings upon the
appropriation ordinance either before a Committee of the Council or before the Council sitting as a committee of the whole.
Following the public hearings the appropriation ordinances shall take the same course in the Council as other ordinances and
shall be adopted during the month of July. The Council may reduce or eliminate any new item, may increase any amount or add
any item for personal services, contractual services, materials, supplies, and equipment for any Department. However, the
appropriation for the general operations of the City excluding water utilities funds, capital improvements, bond interest and
redemption, retirement system contributions, grant funded programs, all other special funds in existence prior to the effective
date of this section and expenditures to pay judgments or extraordinary claims or to defray the cost of emergency measures as
defined in Section 17 of this Charter shall not exceed the prior year's appropriation for general operations of the City, with the
stated exclusions, adjusted by no more than three quarters (3/4) of the percentage change in the price index added to any
percentage increase in population growth. For purposes of this limitation, the term "percentage change in price index" shall be
the percentage change from the first full quarter of the prior calendar year to the first full quarter of the current calendar year in
the costs of goods and services purchased by local governments, as determined by the City Auditor and Comptroller from
information published by United States Department of Commerce or other official government sources. The term "percentage
increase in population growth" shall be any percentage increase from the first full quarter of the prior calendar year to the first full
quarter of the current calendar year in the total population of the City as estimated by the Planning Director. This limitation shall
not apply to any expenditure approved by a majority of the qualified electors of the City voting at a general or special election
subsequent to the effective date of this section. In the event that the revenues for the general operations of the City, with the
stated exclusions, exceed the appropriation for such operations by more than 5%, such excess shall be used solely for tax
reductions or tax refunds in a manner determined by the City Council. Upon final passage, the appropriation ordinance shall be
published in the manner provided for the publication of other ordinances.

e Amendment voted 11-06-62; effective 01-21-63.
e  Amendment voted 11-04-69; effective 01-29-70.

e Amendment voted 11-07-78; effective 01-12-79.

SECTION 71A. - REAPPROPRIATIONS AT BEGINNING OF FISCAL YEAR FOR
SALARIES AND MAINTENANCE AND SUPPORT EXPENSES MAY 4, 1943

If at the beginning of any fiscal year the appropriations necessary for the support of the various City offices, departments,
services or institutions for such fiscal year shall not have been made, the several amounts appropriated in the Annual
Appropriation Ordinance for the preceding year for the objects and purposes therein specified, so far as the same shall relate to
salaries and wages and maintenance and support expenses, shall be deemed to be reappropriated for the several objects and
purposes specified in said previous year's Annual Appropriation Ordinance until the Council shall adopt the Annual Appropriation
Ordinance for the new fiscal year; and during such interim the Auditor and Comptroller shall approve the payments necessary for
the support of the various City offices, departments, services and institutions on the basis of the appropriations of the preceding
fiscal year.

e Addition voted 04-20-43; effective 05-04-43.



SECTION 72 - APPROPRIATION ACCOUNTS APRIL 24, 1931

Accounts shall be kept by the Auditor and Comptroller for each item of appropriation made by the Council. Each such account
shall show in detail the appropriations made thereto, the amount drawn thereon, the transfers made thereto, the unpaid
obligations charged against it, and the unencumbered balance to the credit thereof. Upon completion of a project for which
specific ordinance appropriation is made, it shall be the duty of the Director of the Department concerned at once to so notify the
Auditor and Comptroller by letter of completion and clearance. The Auditor and Comptroller shall thereupon transfer any
unexpended balance to the general fund. If after one year from date of approval of such ordinance, the Auditor and Comptroller
has not received notice of completion or that the work is not progressing, he shall without further consideration restore the
unexpended balance in the item so set up to the general fund.

SECTION 73 - TRANSFER OF APPROPRIATIONS APRIL 24, 1931

Upon the written recommendation of the Manager, the Council may at any time transfer all or part of an unencumbered balance
of an appropriation to a purpose or object for which the appropriation for the current year has proved insufficient, or may
authorize a transfer to be made between items appropriated for the same Department or office; provided, however, the Council
shall have no authority to transfer all or any part of the salary account during the fiscal year to any other purpose, save and
except in the event of a public emergency, and then only for the purpose of insuring the safety and lives and property of the
inhabitants of The City of San Diego.

SECTION 74 - APPROPRIATION REQUIRED FOR CITY DEBT _APRIL 24, 1931

An appropriation on account of the debt of the municipality, at least equal to the amount or amounts, estimated by the Manager
to be required for the purpose, shall be included in each Annual Appropriation Ordinance passed by the Council. If for any
reason the Council fail to include such an appropriation in the Annual Appropriation Ordinance or shall appropriate for the debt of
the municipality less than estimated by the Manager to be required for that purpose, or less than that actually required for that
purpose, the Auditor and Comptroller shall nevertheless cause to be set up, an appropriation account for the full amount so
estimated or actually required and shall, notwithstanding any other appropriation made by the Council, transfer to such account
out of any moneys of the municipality derived from taxes and paid into the Treasury, such amount or amounts as may be
necessary to bring the appropriation for the City debt up to the full amount of the Manager's estimate or the sum actually
required. Any taxpayer of the City or owner of any bond thereof may bring suit against the Auditor and Comptroller in the
Superior Court to enforce the provisions of this section and if, upon such suit, it be found that the Council has failed to make an
appropriation for the full amount estimated by the Manager and actually required for the City debt and that the Auditor and
Comptroller has failed to set up the appropriation account and provide for transfers thereto as required by this section, the court
shall order the establishment of such appropriation account and the necessary transfers thereto as hereinbefore provided. And
such action by the court shall have the same force and effect in regard to appropriations for the City debt as though taken by the
Council in the Annual Appropriation Ordinance.

SECTION 75 - ANNUAL TAX LEvVY DECEMBER 1, 1975

The Council shall adopt, not later than the last day in August of each year, an ordinance levying upon the assessed valuation of
all property in the City, a rate of taxation sufficient to raise the amount estimated to be required in the annual budget and as
herein provided, less the amounts estimated to be received from fines, licenses, and other sources of revenue, using as a basis
the value of the property as assessed by the County Assessor, as the same may be equalized and returned to the Council by
County Auditor as provided by general law. The Council shall immediately thereafter transmit to the County Auditor of the County
of San Diego, a statement of such rate or rates so fixed by it.

e Amendment voted 11-04-75; effective 12-01-75.



SECTION 77 - CAPITAL OUTLAY FUND JUNE 29, 1966

There is hereby created a fund in the City Treasury, to be known as the Capital Outlay Fund. Into this fund each year there shall
be placed all moneys derived from taxation required or needed for capital outlay expenditures and all proceeds received from the
sale of city-owned real property. The moneys in the Capital Outlay Fund shall be used exclusively for the acquisition,
construction and completion of permanent public improvements, including public buildings and such initial furnishings,
equipment, supplies, inventory and stock as will establish the public improvement as a going concern. This fund may also be
used for the acquisition, construction and completion of real property, water and sewer mains and extensions, and other
improvements of a permanent character and also the replacement or reconstruction of the same, but not the repair or
maintenance thereof, and shall not be used for any other purpose or transferred from said fund, except with the consent of two-
thirds of the qualified electors of said City, voting at a general or special election. No moneys in said fund shall be transferred at
the end of a fiscal year, but shall remain therein as trust moneys for the purposes above outlined, and the said fund shall be used
and maintained, if possible, as a cash reserve to enable the City to meet public emergencies or acquire needed permanent
public improvements without the issuance of bonds. Each year the Council may appropriate from said fund in the Annual
Appropriation Ordinances, except for use of the Harbor Department, sufficient moneys to care for the needs of the various
departments of the City for capital outlay expenditures of a permanent character.

e Amendment voted 04-22-41; effective 05-08-41.
e Amendment voted 04-20-43; effective 05-04-43.
e Amendment voted 04-19-49; effective 05-20-49.
e  Amendment voted 11-06-62; effective 01-21-63.

e  Amendment voted 06-07-66; effective 06-29-66.

SECTION 80 - MONEY REQUIRED TO BE IN TREASURY JULY 22, 1968

No contract, agreement, or other obligation, involving the expenditure of money out of appropriations made by the Council in any
one fiscal year shall be entered into, nor shall any order for such expenditure be valid unless the Auditor and Comptroller shall
first certify to the Council that the money required for such contract, agreement or obligation for such year is in the treasury to the
credit of the appropriation from which it is to be drawn and that it is otherwise unencumbered. The certificate of the Auditor and
Comptroller shall be filed and made a matter of record in his office and the sum so certified as being in the treasury shall not
thereafter be considered unencumbered until the City is discharged from the contract, agreement or obligation. All
unencumbered moneys actually in the treasury to the credit of the appropriation from which a contract, agreement or obligation is
to be paid and all moneys applicable to its payment which before the maturity thereof are anticipated to come into the treasury to
the credit of such appropriation shall, for the purpose of such certificate, be deemed in the treasury to the credit of the
appropriation from which the contract, agreement or obligation is to be paid.

e Amendment voted 06-04-68; effective 07-22-68.



SECTION 82 - EXAMINATION AND INVESTIGATION OF CLAIMS BY THE AUDITOR
AND COMPTROLLER FEBRUARY 11, 1964

The Auditor and Comptroller shall examine all payrolls, bills, and other claims and demands, except claims for damages against
the City, and shall issue no warrant or check-warrant for payment unless he finds that the claim is in proper form, correctly
computed, and duly approved; that it is legally due and payable; that an appropriation has been made therefor which has not
been exhausted; and that there is money in the treasury to make payment. He may investigate a claim and for that purpose may
summon before him any officer, agent or employee of the City, any claimant or other person, and examine him upon oath or
affirmation relative thereto, and if he finds a claim to be fraudulent, erroneous or otherwise invalid, he shall not issue a warrant or
check-warrant therefor. If the Auditor and Comptroller issue a warrant or check-warrant on the treasury authorizing payment of
any claim in contravention of the provisions of this Section, he and his sureties shall be jointly and severally liable to the City for
the amount of such warrant or check-warrant if paid. All payrolls, bills and other claims and demands under the provisions of this
section may be paid by warrants or check-warrants as authorized by the provisions of Section 53911 of the Government Code of
the State of California.

e  Amendment voted 09-17-63; effective 02-11-64.

SECTION 83 - PAYMENT OF CLAIMS AGAINST THE CITY FEBRUARY 11, 1964

No claim against the City shall be paid except by means of a check-warrant authorized under the provisions of Section 53911 of
the Government Code or a warrant on the treasury issued by the Auditor and Comptroller. The Auditor and Comptroller shall
issue no warrant or check-warrant for the payment of a claim unless the claim be evidenced by voucher approved by the head of
the Department or office for which the indebtedness was incurred, and each such officer and his surety shall be liable to the City
for all loss or damage sustained by reason of his negligence or corrupt approval of any claim. No demand shall be allowed,
approved, audited, or paid unless it shall specify each item of the claim and the date thereof; provided, however, that warrants or
check-warrants for salaries of officers and employees shall be allowed by the Auditor and Comptroller and paid regularly from the
treasury without the necessity of any demand therefor or approval thereof as in this section prescribed for other claims.

e Amendment voted 06-05-56; effective 01-10-57.

e Amendment voted 09-17-63; effective 02-11-64.

SECTION 84 - MONEY TO BE DRAWN FROM TREASURY IN ACCORDANCE WITH
APPROPRIATION APRIL 24, 1931

No money shall be drawn from the treasury of the City, nor shall any obligation for the expenditure of money be incurred, except
in pursuance of the Annual Appropriation Ordinance, and preliminary appropriation ordinance, or of the annual appropriation
changed as authorized by Section 73 and subsection (h) of Section 69 of this Article. At the close of each fiscal year any
unencumbered balance of an appropriation except retirement funds, and such trust funds as may be established by this Charter
shall revert to the fund from which appropriated and shall be subject to reappropriation but appropriations may be made by the
Council, to be paid out of the revenues of the current year, in furtherance of improvements or other objects or works which will
not be completed within the year, and any such appropriation shall continue in force until the purpose for which it was made shall
have been accomplished or abandoned.



SECTION 86 - DISPOSITION OF PUBLIC MONEYS MAY 8, 1941

All City officials and employees empowered to collect money for fees, permits, licenses, inspections, services, taxes or other
municipal charges, shall collect the same promptly at the time they become due, turn them into the City Treasury daily, obtain a
receipt therefor, and report the same to the City Auditor and Comptroller weekly; provided, however, that in the case of
employees located in distant parts of the city or county who in the course of their duties collect money belonging to the City,
which collections can be deposited in the City Treasury daily only with difficulty and undue cost to the City, such collections may
be deposited in the City Treasury within one week after their receipt by the employee collecting the same. All such moneys and
all fines or pecuniary penalties or forfeitures which may accrue to the City, and all funds which may remain in the possession of
the City unclaimed after a period of one year from the date when due and payable, shall be credited to the general fund of the
City, and shall be applicable to any purpose to which the Council may appropriate them and the Council shall appropriate from
this fund whatever sum may be necessary to pay valid claims of more than one year's standing.

e  Amendment voted 04-22-41; effective 05-08-41.

SECTION 87 - UNIFORM ACCOUNTS AND REPORTS APRIL 24, 1931

The Auditor and Comptroller shall prescribe uniform forms of accounts which shall be observed by all officers and Departments
of the City which receive or disburse City moneys. Whenever an act shall be passed by the legislature of the State providing for
uniform municipal accounts or reports, the City Council may elect to conform thereto.

SECTION 88 - MONTHLY REPORTS OF OFFICERS AUGUST 13, 1974

At least monthly every officer authorized by law to charge any fee, commission, percentage, allowance or compensation, must
make a written report to the Auditor and Comptroller of all moneys received by him during the preceding accounting period.

e Amendment voted 06-04-74; effective 08-13-74.

SECTION 89 - MONTHLY STATEMENTS BY THE AUDITOR AND COMPTROLLER
AUGUST 13, 1974

The Auditor and Comptroller shall prepare for submission to the Council at least monthly, or when requested, a summary
statement of revenues and expenses for the preceding accounting period, detailed as to appropriations and funds in such
manner as to show the exact financial condition of the City and of each Department and Division thereof as of the last day of the
previous accounting period.

e  Amendment voted 06-04-74; effective 08-13-74.



SECTION 110 -CLAIMS AGAINST THE CITY JANUARY 20, 1978

Whenever it is claimed that The City of San Diego is liable to any person because of injuries suffered by such person, either to
person or property, because of negligence of the City or its officers, a verified claim for damages shall be presented in writing
and filed with the designated City official of The City of San Diego within one hundred (100) days after the occurrence giving rise
to the claim for damages. Whenever it is claimed that The City of San Diego is obligated to pay money to any person because of
contract or by virtue of operation of law, a demand or claim for such money shall be presented in writing and filed with the Auditor
and Comptroller of The City of San Diego within one hundred (100) days after the last item of the account or claim has accrued.
Each claim for damages because of tort shall specify the name and address of the claimant, the date and place of the accident
and the extent of the injuries or damages received. Each claim or demand for money due because of contract or operation of law
shall specify the name and address of the claimant, a brief description of the contract or a brief recital of the facts giving rise to
the obligation of the City imposed by law. The time limit of one hundred (100) days shall not begin to run against a claimant
whose claim or demand for money due is because of operation of law until such claimant shall have actual notice of the
existence of such claim. No suit shall be brought on any claim for money or damages against The City of San Diego until a
demand for the same has been presented, as herein provided.

e Amendment voted 03-28-39; effective 04-24-39.
e Amendment voted 04-19-49; effective 05-20-49.
¢ Amendment voted 03-10-53; effective 04-20-53.
e Amendment voted 04-21-59; effective 05-20-59.
e Amendment voted 09-17-63; effective 02-11-64.

e Amendment voted 11-08-77; effective 01-20-78.

SECTION 111 - AUDIT OF ACCOUNTS OF OFFICERS APRIL 24, 1931

Each year the Council shall provide that an audit shall be made of all accounts and books of all the Departments of the City.
Such audit shall be made by independent auditors who are in no way connected with the City. Upon the death, resignation or
removal of any officer of the City, the Auditor and Comptroller shall cause an audit and investigation of the accounts of such
officer to be made and shall report to the Manager and the Council. Either the Council or the Manager may at any time provide
for an independent examination or audit of the accounts of any or all officers or Departments of the City government. In case of
death, resignation or removal of the Auditor and Comptroller, the Manager shall cause an audit to be made of his accounts. If, as
a result of any such audit, an officer be found indebted to the City, the Auditor and Comptroller, or other person making such
audit, shall immediately give notice thereof to the Council, the Manager and the City Attorney and the latter shall forthwith
proceed to collect such indebtedness.

SECTION 112 - APPRAISAL OF CITY ASSETS FEBRUARY 19, 1959

The Auditor and Comptroller shall show in his records the cost or value of all real estate, buildings, structures, furniture and
fixtures, equipment and property of any kind owned by the City, and may require every officer or Commission to assist him in
procuring the data required therefor. Proper depreciation shall be made of all property of any kind which is used by the City for
utility purposes. A proper balance sheet under classified heads shall be presented to the Manager for inclusion in the annual
budget and shall be published in the annual report of the Auditor and Comptroller. This balance sheet shall show all convertible
and other assets and all liabilities of the City.

e Amendment voted 04-22-41; effective 05-08-41.

e  Amendment voted 11-04-58; effective 02-19-59.



SECTION 126 - CERTIFICATION OF PAY-ROLLS APRIL 24, 1931

The Treasurer shall not pay, nor shall the Auditor and Comptroller issue a warrant for the payment of, any salary or
compensation to any person holding, or claiming to hold, a position in the classified or unclassified service unless the payroll or
account of such salary or compensation shall bear the certificate of the Personnel Director that the persons named therein have
been elected, appointed or employed and are performing service in accordance with the provisions of this Charter and the rules
established thereunder, that their names appear upon the service register for the time for which such salary or compensation is
claimed and that the salary or compensation is at the rate indicated on such register. If the Auditor and Comptroller shall wilfully
or negligently approve any payment or issue any warrant in violation of this section he and the sureties on his bond shall be
liable to the City for the amount thereof and action may be brought therefor by the City or any taxpayer for the use of the City
without making previous request to the City to sue.

SECTION 144 - BOARD OF ADMINISTRATION AUGUST 13, 1974

Effective April 1, 2005, the system shall be managed by a newly constituted Board of Administration which shall consist of 13
members. Seven members shall constitute a quorum of the Board and the concurring vote of seven members shall be required
for the Board to take any action. Prior to April 1, 2005, in anticipation of the effective date, and thereafter, members shall be
selected to serve as follows:

() Seven (7) members shall be appointed by the Mayor and confirmed by the Council. No person who is a City employee,
participant in the Retirement System, or City union representative may be eligible for appointment in this category.
Such appointees shall have the professional qualifications of a college degree in finance, economics, law, business, or
other relevant field of study or a relevant professional certification. In addition, such appointees shall have a minimum
of fifteen (15) years experience in pension administration, pension actuarial practice, investment management, real
estate, banking, or accounting. Members of the Board serving in this category shall serve staggered terms of four (4)
years each (inaugural appointments shall have three (3) members serving two year terms) and members in this
category shall be limited to a maximum of eight (8) consecutive years in office and an interval of four (4) years must
pass before such persons can be reappointed. Such appointees shall not have any other personal interests which
would create a conflict of interest with the duties of a Board member and trustee.

(b) One (1) police safety member of the Retirement System elected by the active police safety members to serve a four (4)
year term, except that the inaugural member elected in 2005 to fill the seat in this category shall serve a two (2) year
term.

(c) One (1) fire safety member of the Retirement System elected by the active fire safety members to serve a four (4) year
term.

(d) Two (2) general members of the Retirement System elected by active general members of the Retirement System to

serve a four (4) year term.

(e) One (1) retired member of the Retirement System elected by the retired members of the Retirement System to serve a
four (4) year term, except that the inaugural member elected in 2005 to fill the seat in this category shall serve a two (2)
year term.

M One (1) City management employee in the administrative service appointed by the City Manager to serve at the

pleasure of the City Manager selected from the following: City Manager, City Treasurer, Deputy or Assistant City
Manager, or person in a similar position who reports to the City Manager.

The Board of Administration may establish such rules and regulations as it may deem proper; shall elect one of its members
president and appoint a secretary and may appoint such other employees as may be necessary. Such appointments, except the
actuary, shall be made under the provisions of Article VIII of this Charter.



The Board of Administration shall be the sole authority and judge under such general ordinances as may be adopted by the
Council as to the conditions under which persons may be admitted to benefits of any sort under the retirement system; and shall
have exclusive control of the administration and investment of such fund or funds as may be established; and shall be permitted
to invest in any bonds or securities which are authorized by General Law for savings banks; and, further, shall be permitted to
invest in such additional classes or types of investments as are approved by resolution of the Council of the City of San Diego;
provided, however, that individual investments within the classes or types approved by the Council must be approved by
independent investment counsel; and, provided, further, the board may place such funds in the hands of the Funds Commission
for investment. Provided, however, that the Auditor and Comptroller shall refuse to allow any warrant drawn for payment of a
retirement allowance if, in the opinion of the Auditor and Comptroller, such retirement allowance has been granted in
contravention of this Article or any ordinances passed under the authority granted herein.

e  (Amendment voted 03-13-1951; effective 03-26-1951.)
e  (Amendment voted 11-08-1960; effective 01-09-1961.)
e  (Amendment voted 11-04-1969; effective 01-29-1970.)
e  (Amendment voted 06-04-1974; effective 08-13-1974.)
e  (See Article X for additional members.)

e  (Amendment voted on 11-2-2004; effective on 04-01-2005)



